












































RENEGOTIATION ACT OF ' 1951, AS AMENDED 13 

by it, exempt any individual contract not falling within any such 
class or type if it determines that such contract does not have 
a direct and immediate connection with the national defense. 
In designating those classes and types oj contracts which shall 
be exempt and in exempting any individual contract under this 
paragraph, the Board shall consider as not having a direct or im­
med1·ate connection with national dejense any contract jor the 
jurnishing of materials or services to be used by the United States, 
a Department or agency thereoj, in the manujacture and sale oj 
synthetic rubbers to a private person or to private persons which 
'are to be used for nondefense purposes. If the use by such private 
person or persons shall be partly jor dejense and partly jor non­
dejense purposes, the Board shall consider as not having a direct 
or immediate connection with national defense that portion oj the 
contract which is determined not to have been used for national 
dejense purposes. The method used in making such determination 
shall be subject to approval by the Board.8 Notwithstanding sec­
tion 108 of this title, regulations prescribed by the Board under 
this paragraph, and any determination of the Board that a con­
.tract is or is not exempt under this paragraph, shall not be 
reviewed or redetermined by the Tax Court or by any other court 
or agency; or 

(7) any subcontract directly or indirectly under a contract 
or subcontract to which this title does not apply by reason of any 
paragraph, other than paragraph (8),9 of this subsection; or 

(8) any contract or subcontract for the' making or furnishing 
of a siandard commercial article or a standard commercial service, 
unless the Board makes a specific finding that competitive conditions 
affecting the sale of such article or such serv-ice are such as 'will not 
reasonably prevent excessive profits. This paragraph shall apply 
to any such contract or subcontract only if (1) the contractor or sub­
contractor files, at such time and in such form and detail as the 
Board shall by regulations prescribe, such information and data as 
may be required by the Board under its regulations for the purpose of 
enabling it to reach a decision with respect to the making of specific 
finding under this paragraph, and (2) within a period of six months 
after the date of filing of such information and data, the Board fails 
to make a specific finding that competitive conditions affecting the 
sale of such article or such service are such as will not reasonably 
prevent excessive profits, or (3) writhin such six-month period, the 
Board makes a specific finding that competitive conditions affecting 
the sale of such article or such service are such as will reasonably pre­
vent excessive profits. Any contractor or subcontractor may waive 
the exemption provided in this paragraph with respect to receipts or 
accruals in any fiscal year by including a statement to such effect in 
the financial statement filed by such contractor or subcontractor for 
such fiscal year pursuant to section 105 (e) (1). Any specific 
finding of the Board under this paragraph shall not be reviewed or 
redetermined by any court or agency other than by the Tax Court of 
the United States in a proceeding for a redetermination of the 
amount of excessive profits determined by an order of the Board. 
For the purpose of this paragraph-

s Matter in italics added by Sec. a (a) of Pub, Law 764, Sad Cong., approved September 1,1954. Sec. a (b) 
provides: u(b) The amendment made by subsection (3) shall be effective as illt were it part of such Reneg()o 
tiation Act of 1951 on the date of its enactment." 

U See footnote 10 on page 14. 





















RENEGOTIATION ACT OF 1951, AS AMENDED 23 

act, any part of the contract price of a contract \rith the 
United States or any agency thereof, any part of the subcon­
tract price of a subcontract under such a contract, and any 
profits derived from one or more such contracts or sub­
contracts. 

"(C) The term 'subcontract'includes any purchase order 
or agreement which is a subcontract within the meaning 
assigned to such term by the applicable Federal renegotiation 
act. 

"(D) The term 'Federal renegotiation act' includes section 
403 of the Si.xth Supplemental National Defense Appropria­
tion Act (Public 528, 77th Cong., 2d Sess.), as amended or 
supplemented, the Renegotiation Act of 1948, as amended or 
supplemented, and the Renegotiation Act of 1951, as amended 
or supplemented." 

SEC. 204. SEPARABILITY PROVISION. 
If any provision of this Act or the application of any provision to 

any person or circumstance is held invalid, the validity of the remainder 
of the Act and of the application of its provisions to other persons and 
circumstances shall not be affected thereby. 
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